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debt, reserving the right to retain some individual members of the
council as Advisers because of their familiarity with Ottoman finances.
All foreign obligations of the Empire to be unified and refunded.
Those countries receiving territory of the Turkish Empire, e.g. Syria
and Mesopotamia, to assume their reasonable share of the paper cur-
rency, of the foreign obligations, and of obligation for possible repara-
tion payments.
Abrogation, on due notice, of existing commercial treaties with
Turkey.
All foreign Governments and troops to vacate territorial limits of
mandate at dates to be fixed by the mandatory power.
Consent to many of these measures would not easily be obtained.
Many nations now have some sort of financial control within the
Ottoman Empire, and they would not see this control taken away
without protest.
It needs no argument, however, to show that the United States
could not submit to having her financial policies controlled from for-
eign capitals. The refunding of the debt, possibly with a reduction
of the capital amount, would raise a storm of protest, but it should
be insisted upon. Otherwise an American administration would be
embarrassed and run the risk of being discredited.
No. 21.   San Remo Agreement.
April 24, 1920.
AT the San Remo conference the Allied powers drew up the tentative
terms for the Treaty of Sevres. For the first time since the armistice,
the subject of petroleum in prewar Turkey was given public attention
in diplomatic channels. Certain extracts from the oil agreement are
given.
REFERENCE .—International Conciliation, September, 1921.
MEMORANDUM OF AGREEMENT between M. Philippe Berthelot,
Directeur des Affaires politiques et commerciales au Ministere des
Affaires £trangeres, and Professor Sir John Cadman, K. C. M. GL, Di-
rector in Charge of His Majesty's Petroleum Department.
BY order of the two Governments of France and Great Britain, the
undersigned representatives have resumed, by mutual consent, the con-
sideration of an agreement regarding petroleum.
 2.	This agreement is based on the principles of cordial cooperation
and reciprocity in those countries where the oil interests of the two
nations  can be usefully united.    This memorandum, relates to  the
following States or countries:—Romania, Asia Minor, territories of
the old Russian Empire, Galieia, French Colonies and British Crown
Colonies.
 3.	The agreement may be extended to other countries by mutual
consent,
7. Mesopotamia.—The British Government undertake to grant to
the French Government or its nominee 25 per cent, of the net output
of crude oil at current market rates which His Majesty's Government
may secure from the Mesopotamian oil fields, in the event of their

